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Introduction:

The World Trade Organization (WTO) com-
pleted 10 yearsin January 2005 and isgetting ready for
its sixth Ministerial Conference in Hong Kong in De-
cember. Thetwo volumesmentioned aboveeva uateits
progress during the first decade and assess the issues
to be discussed in Hong Kong and beyond.

But first abrief account of thefounding of the
WTO and isessential mandate. Towardsthe end of the
Second World War when the victory of the Allies ap-
peared certain, the United States and the United King-
dom convened an meeting of government representa-
tive (whichincluded India) at Bretton Woods, U.S., in
1944. Three (IMF), theinternational Bank for Recon-
structionand Devel opment (IBRD), whi ch subsequently
has come to be known as the (World Bank) and I nter-
national TradeOrganization (I TO). Of thethreethefirst
two took shape, but the ITO was abandoned because
theU.S. wasnot willingto openupitstradepolicies. In
itsplacealegal structurecalled General Agreement on
Tariffsand Trade (GATT) was set up. The mandate of
GATT wasto remove, asfar as possible, thevariety of
tariffsand non-tariff barriers(NTBs0 that countrieshad
resorted to during theinter-War protectionist eraandto
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secure apredictableinternational trading environment
in which industrial and commercial entities had the
confidence to invest, create jobs and to trade”.

GATT conducted its negotiations in several
"rounds’ with 23 countries participating in the first
"Geneva Round" in 1947, but moving on to the pro-
longed (1986-1994) "Uruguay Round" in which 123
countriestook part. Thislast round of GATT not only
was long, but became more inclusive. As against the
discussions on tariffs and NTBs, the Uruguay Round
brought in agriculture, services, textiles and garments,
trade-related intellectual property rights (TRIPS) and
trade-relatedinvestment measures(TRIMS) toformthe
agenda for further negotiations. The agenda had, in-
deed, becomeel aborate. Alongwiththecontinuation of
the discussion on dispute settlements initiated in the
previousround, it becameclear that GATT would have
toyield placeto amorethoroughly designed organiza-
tion. Thus was formed the WTO in 1995. There were
apprehensions to begin with, but after a decade the
WTO has become a unique international entry with a
membership of about 150 countries (including China)
and some 30 morecountries(Russ aamong them) wait-
ing to be admitted as members.
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WTOANDAGRICULTURE

Agriculture is the most important source of
livelihood in devel oping countries. It employs over 70
per cent of the labour force in low-income countries.
The capacity to produce adequate staple foodsin just,
sustainable ways to meet its food needs in the most
important basisfor ensuring food security in adevel-
oping country.

During the last decade, following the forma-
tion of the World Trade Organization (WTO), interna-
tional trade related issues, particularly indiscriminate
imports, have played anincreasingly important rolein
thefortunesof devel oping countries. Evidenceisaccu-
mul ating that during the first decade of the functioning
of theWTO, thelivelihood of farmersand farmworkers
(aswell asthe overall food security of these countries
have been badly threatened. What is more, there are
indi cationsthat these disturbing trends may get further
aggravated. Intheinterestsof thelivelihood of farmers
and food security, itisextremelyimportant for all devel-
oping countries and those having solidarity with them
toresist thesetrends. It isin this context that the forth-
coming Ministerial Meeting (to be held at Hong Kong
in December 2005) hasbecomecrucial.

Therecord of international tradefollowingthe
formation of the WTO is distressing in terms of its
impact on poor countries and peasants. As the latest
Human Development Report for the year 2005 (HDR)
has pointed out, theDohaRound of theWTO, launched
in 2001, was billed as a'development round' and rich
countriespromised practical measurestoachieveafairer
distribution of benefits from globalization but. Four
years later, noting of substance has been achieved.
Tradesbarriersremainintact, agricultural subsidieshave
been increased, and rich countries have aggressively
pursued rules on investment, services and intellectual
property that threaten to reinforce global inequalities.

The HDRindictsparticularly thoseunfair trade
practices, whichunderminethelivelihoodsof small and
landless peasants (who constitute two-thirds of all
peopleliving in extreme poverty). These practicesare
linked particularly to the subsidiesgiven by devel oped
country government. The HDR says:
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The problem at the heart of the Doha Round negotia-
tions can be summarized in three words-rich country
subsidies. ....Rich countries spend just over $ 1 billion
ayear asaid to devel oping country agricultureand just
under $1 billionaday supporting their ownagricultural
systems. In the European Union farmers and proces-
sorsarepaidfour timestheworld market pricefor sugar,
generating afour million tones surplus, which is mar-
keted with the help of more than $ 1 billion in export
subsidies (paid to asmall group of sugar processors).
Subsidized EU sugar exports lower world prices by
about one-third, inflicting heavy losses on sugar ex-
portersamong devel oping countriesaswel | ason sugar
crop farmers based in developing countries.

Twenty thousand cotton farmersin the USA
arelikely to receive government paymentsof $4.7 bil-
lion in 2005-an amount equivalent to the market value
of thecrop. These subsidieslower world pricesby nine
per cent to 13 per cent and enable US producers to
dominateworld markets, inBeninthefall incotton prices
in2001-2001 waslinked to anincreasein poverty from
37 per cent to 59 percent. Between 2002 and 2003 rice
grownintheUSA at acost of $415 atonewasexported
as$ 274 atone. Thiswasmadepossibleby USGovern-
ment paymentsof $ 1.3 billion, almost three quartersof
thevalueof theoutput. In countrieslike Ghanaand Haiti
ricefarmerswere pushed out of national marketsby US
imports. Since the Doha Round started the US has
passed | egidlation that increase farm support by about
$ 7 billion ayear, while a so strengthening the link be-
tween subsides and production.

Conclusions:.

The problems discussed above make one to
believe that the WTO regime isdoing more harm than
good to Indian farmersand agriculture. It can be gath-
eredfromthegroundreality that theintention of therich
countries is to jealously protect their own domestic
interests in the name of free trade and globalization
under theauspicesof WTO. Itistimeto makean objec-
tiveand anal ytical assessment of each and every aspect
of impact of WTO regime on Indian agriculture and
based on those findingswe haveto resort to corrective
measures wherever necessary.
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